South Gibson School Corporation

2026 Budget Order Analysis
March 2026

PoLicy p
ANALYTIEE J A

SSSSSSSSSSSSSSSSSSSSSSSS



Assumptions & Methodology

mmmmm Methodology

« The revenue analysis is based on a parcel-level forecast of assessed value and a
simulation of the property tax billing process and revenue allocation to units.

mmmms Data Source

« The analysis incorporates the 2025 pay 2026 Certified Net Assessed Value, which was
certified in Fall of 2025, and pay 2026 Budget Order Report, which was released in
January 2026.

mmmmm Assumptions

« Gross Assessed Value: Pay 2027 and beyond is assumed to increase by 2%-4%
annually depending on property class.

« Certified Levies: Maximum Levy Growth Quotient assumed at 4.0%
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Assumptions & Methodology

Overview of SEA-1 Changes

« Homestead Deductions

Increased from 37% of assessed value in 2025, phased in over time, to 67% of assessed value for taxes due in 2031. Standard deduction is phased
out by 2031.

* 2% Cap Tax Class Deductions

New deduction for non-homestead residential (2% circuit breaker class such as apartments, long-term care facilities and agriculture), phasing in
each year to 33% by 2031

« Homestead Residential Credit

New credit for homestead residential properties equal to the lesser of 10% of the taxpayer liability or $300. To be applied after Constitutional
circuit breaker caps.

* De Minimis Business Personal Property Exemption
Exemption threshold for de minimis business personal property (purchase price $2M or less) increases from $80K in 2025 to $2M for 2027.
* Business Personal Property 30% Floor

With certain exceptions, new business personal property purchases are exempted from the 30% floor and therefore will continue to depreciate
below 30% of cost.

 Farmland Assessed Value

New methodology for agriculture base rate beginning in 2026 including the capitalization rate changed from 8% to 9% for January 1, 2025 and
January 1, 2026.

 Elimination of Deductions

Most non-local property tax deductions are eliminated for taxes payable in 2026 such as solar energy, wind, geothermal, etc. Other historic
deductions such as over-65, blind/disabled were converted to credits.
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Assessed Value Analysis
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AV Analysis

Indiana NAV Change: 2025 to 2026
By School District
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AV Analysis

Tax Districts and Rates
Pay 2026
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AV Analysis

Tax Rate History
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AV Analysis

2026 NAV per Student NAV per Student
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AV Analysis

2026 NAV per Student NAV per Student
Schools within Gibson County Minimum $37,512
25" Percentile  $387,160
Median $487,060
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AV Analysis

2026 Property Tax Rates Total School Rate

Schools with Similar ADM Minimum $0.4565
$1.50
$1.2611 Maximum $2.6774
$1.25
$1.1000 $1.0615 $1.0263
$0.9667
$1.00 50.9505 $0.9194 $0.8900
$0.7923 $0.7781

$0.75 $0.7097 $0.6714
$0.50
$0.25
$0.00

- > u [ i K2 v K2 i) v i) i

[} c o =) [) [} [} [} [} © o o

e} = o} S o s} o s} s} o e} e}

< [e) < < e e e e c <

3 O 3 3 3 3 3 3 3 3 3 3

I < i 3 @ £ © x c @ ° 0

£ i 5 $ 3 S 3 : : : 2 3

© ‘;“ ko] a pd S O v o Q % —

® T 7 X 5 & g (C] T =

" =) 5 ~ h= e« = e < < e

% v 2 = b € g = =

2 > € & ] p

© wv
T
B Operations ~ M Schl Pension Debt ~ m Debt Service ~ ™ Operating Referendum M Safety Referendum ™ Capital Referendum
Pouicy
ANALYTICS g‘
LLC R

10 L



AV Analysis

2026 Property Tax Rates Total School Rate

Schools within Gibson County Minimum . $0.4565 |
25" Percentile  $0.8359
_Median
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AV Analysis

2026 Certified NAV vs Total Rate
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AV Analysis

2026 Certified NAV vs Total Rate
Schools with Similar ADM
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AV Analysis

2026 Certified NAV vs Total Rate
Schools within Gibson County
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Revenue Scenarios
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Modeled Scenarios

NAV Annual Projection

15.0% .
« SEA 12025 13.4% ¥ Projected

contains provisions
that change the tax
base for local

governmental units 10.0%
moving forward.

M History

* The deductions
contained in SEA 1
phase in over the
period between 5.0%
2026 and 2031 (pay

2.6% 2.7% 2.8%
year). 2.2%

* In 2027, the de
minimis business 0.0%
personal property
exemption is
increased to $2M.

* Once SEA 1 is fully
implemented, net
assessed values are
projected to

-5.0%

increase by -7.3%
approximately 2.6%
annually. -10.0%
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
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Modeled Scenarios

Unfunded Credits

Dollars in Thousands

Circuit Breaker Loss: Debt Service is Not Protected Debt Service is Protected

* 1% Credit — Owner $600 $600
Occupied
Residential
(Homestead) $502.0 $502.0

: $500 $477.3 $474.8 $500
¢ 2% Credit — Other
Reosidential, $442.2 $454.5 $438.8 $442.2
Agricultural Land

* 3% Credit — $400
Commercial and
Industrial Property,
Business Personal
Property $300

$477.3 $474.8

$454.5 $438.8

$141

$400
$124 $118

$300

Homestead
Residential Credit $200

* New credit for $114.9
homestead
residential $100
properties equal to
the lesser of 10% of
the taxpayer
liability or $300. To $0 $0
be applied after 2025 2026 2027 2028 2029 2030 2031 2025 2026 2027 2028 2029 2030 2031
Constitutional
circuit breaker caps.

$236 Ml 4534 $200

$114.9

$100

$123

$95 $86

[l Circuit Breaker [ unfunded Credits: Operations Fund  [] Unfunded Credits: Debt Service Fund B unfunded Credits: Referendum Funds
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Modeled Scenarios

Debt Service is Not Protected
Dollars in Thousands

» 2026 Debt Service Certified Levy is held constant for all
future years

* SEA 1-2025 provisions included
* MLGQ held at 4% annually
* Debt Service is NOT protected

$12,500 s11.465 $11.766
$10,808 $11.176 * e
$10.373 $10.630 317
: w475
$10,000 202
$8,780
$7,500
$5,000
7.498
6,276 6,322 |l 6.606 [l 6.883
$2,500
$0
2025 2026 2027 2028 2029 2030 2031

B Operations M Debt Service Unfunded Credits

2025 2026 2027 2028 2029 2030 2031
Certified Levy
_.DebtService 23994 .. 39475 .. 39475 ...39475 .. 39475 .. 39475 ... 39475 .
Operations 6,380.3 6,425.8 6,682.9 6,950.2 7,228.2 7,517.3 7,818.0
Unit Total $8,779.7 $10,373.3 $10,630.4 $10,897.7 $11,175.7 $11,464.8 $11,765.5
Unfunded Credits
_DebtService 109 1394 1408 1333 1298 1237 1183
Operations 104.0 302.9 361.2 344.0 345.1 330.8 320.5
Unit Total $114.9 $442.2 $502.0 $477.3 $474.8 $454.5 $438.8
Net Levy
_.Debt Service 2,3886 . 3,808.1 . . 38067 38142 . 3817.7 .. 38238 . 3,829.2
Operations 6,276.3 6,123.0 6,321.7 6,606.2 6,883.1 7,186.5 7,497.5
Unit Total $8,664.9 $9,931.1 $10,128.4 $10,420.4 $10,700.9 $11,010.3 $11,326.7
Tax Rates
_DebtService 01842 02961 03195 03243 03308 03355 03409
Operations 0.4898 0.4820 0.5409 0.5709 0.6057 0.6388 0.6752
Unit Total $0.6740 $0.7781 $0.8604 $0.8952 $0.9365 $0.9743 $1.0161
Unfunded Credits (%)
Operations 1.6% 4.7% 5.4% 4.9% 4.8% 4.4% 4.1%
Total 1.3% 43% 47% 4.4% 4.2% 4.0% 3.7%
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Modeled Scenarios

Debt Service is Protected
Dollars in Thousands

» 2026 Debt Service Certified Levy is held constant for all
future years

* SEA 1-2025 provisions included
* MLGQ held at 4% annually
* Debt Service IS protected

$12,500 $11,465 $11,766
,37 ' 475
$10,000 44, 202 i
' $8,780
$7,500
$5,000
7,389
6,276 5,999 6,486 6,766
$2,500
$0
2025 2026 2027 2028 2029 2030 2031

B Operations M Debt Service Unfunded Credits

2025 2026 2027 2028 2029 2030 2031
Certified Levy
_.DebtService 23994 .. 39475 .. 39475 ...39475 .. 39475 .. 39475 ... 39475 .
Operations 6,380.3 6,425.8 6,682.9 6,950.2 7,228.2 7,517.3 7,818.0
Unit Total $8,779.7 $10,373.3 $10,630.4 $10,897.7 $11,175.7 $11,464.8 $11,765.5
Unfunded Credits
_.DebtService . 10.9 153 163 ....130 125 . 10.8 . 10.1. .
Operations 104.0 426.9 485.7 464.3 462.4 443.7 428.7
Unit Total $114.9 $442.2 $502.0 $477.3 $474.8 $454.5 $438.8
Net Levy
_.Debt Service 23886 . 39322 .. 39312 .39345 . 39350 .. 3936.7 .. 39373 .
Operations 6,276.3 5,998.9 6,197.2 6,485.9 6,765.8 7,073.6 7,389.4
Unit Total $8,664.9 $9,931.1 $10,128.4 $10,420.4 $10,700.9 $11,010.3 $11,326.7
Tax Rates
_.DebtService 0.1842 . 0.2961 . 03195 ..03243 03308 . 03355 .. 0.3409 .
Operations 0.4898 0.4820 0.5409 0.5709 0.6057 0.6388 0.6752
Unit Total $0.6740 $0.7781 $0.8604 $0.8952 $0.9365 $0.9743 $1.0161
Unfunded Credits (%)
Operations 1.6% 6.6% 7.3% 6.7% 6.4% 5.9% 5.5%
Total 1.3% 43% 4.7% 4.4% 4.2% 4.0% 3.7%
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Modeled Scenarios

Tax Impact on Median Homestead Taxpayer
Montgomery Township

$1,750
$1,536
1,476
§1.500 a1 2025 2026
$1,382 $1,362 Median Homestead GAV 196,900 207,200
$1340 51321 $1321 G133 T2~ | MedonHomesteadGAV . 196900 207200
$1,291 ' oo %1298 o6 T _Standard Deduction 48000 48,000
$1.250 Supplemental Deduction 55,838 63,680
' Net Assessed Value $93,063 $95,520
Tax Rate
Tax Liability
$750 _Eligible Tax Liability 138161 143471
Circuit Breaker ] O 0.00
Post CB Credit 0.00 -143.47
$500 Net Liability $1,381.61 $1,291.24
$250
Includes GAV growth
$0
2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036
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Revenue Comparisons
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Modeled Scenarios

Projected Net Levy: Operations Fund

Dollars in Thousands

$8,000

$7,497.5
$7,186.5 —0
$6,883.1 e
$7,000 $6,606.2 ——— —C $7.389.4
$6,276.3 $6,321.7 —— - $7,073.6
$6,123.0 O e $6,765.8
$6,000 % - $6,485.9
| $5,998.9 $6.197.2
$5,000
$4,000 =@=Debt Service is Not Protected
=0O==Debt Service is Protected
$3,000
$2,000
$1,000
$0
2025 2026 2027 2028 2029 2030 2031
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Modeled Scenarios

2026 Projected Net Levy per Student: All Property Tax Funds TowTNet Levy per

. . . Student
Schools with Similar ADM — ucen
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Modeled Scenarios
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2026 Projected Net Levy per Student: All Property Tax Funds
Schools within Gibson County

Prior to Charter Share

$9,000

$8,237
$8,000
$7,000
$6,000

$5,000 4,706

$4,052
$4,000
$3,000

$2,000

$1,000

$1,952

$4,206

$2,902

North Gibson Schools South Gibson Schools State Average

$0

B Operations ~ M Schl Pension Debt ~ M Debt Service M Operating Referendum M Safety Referendum

Total Net Levy per

Student
_Minimum $269
25" Percentile $3,483
_Median $4,335
75" Percentile $5,407

Maximum $13,793

$3,711

East Gibson Schools

1 Capital Referendum
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Modeled Scenarios

2026 Projected Net Levy per Student: Operations & Operating Referendum Funds
Schools with Similar ADM

Prior to Charter Share Net Levy per Student
Minimum $131
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Modeled Scenarios

2026 Projected Net Levy per Student : Operations & Operating Referendum Funds
Schools within Gibson County

Prior to Charter Share Net Levy per Student
$4 500 Minimam, AL
’ $4,206 257 Percentile $1712
Median $2,215
$4,000 5" Percentile  $2,971
$3.504 Maximum $13,089
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$3,000 $2.902
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$0
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Let us know how we can help your district!

POLICY ANALYTICS - SCHOOL SERVICES TEAM

School Services Project Director Managing Director Director of Data
Systems

Matt Parkinson [ Jason O’ Neill ] [ Isaac Ray ]

mparkinson@policyanalyticslic.com

317.439.1765
Jane Herndon April Fitterling
Project Manager Project Director

Barry Gardner

Director of School Services

bgardner@policyanalyticslic.com [ Tracy Boss ] [AddieHanchett]

3 ,I 7 9 97 409 O Project Coordinator Senior Fiscal Analyst
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